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 Global oil prices increased as tensions in Iran have started to 
dissipate. According to Bill Baruch, president at blue Line Futures LLC 
in Chicago, the situation in Iran is contained for now, and Libya's 
supply is coming back. The Brent index closed at 63.46 (-+1.58% 
WoW), while the WTI closed at 56.20 (+1.02% WoW). 

 US Treasury yields rose after GDP came in stronger-than-expexcted at 
2.1% vs est. 1.8% YoY. Higher global growth risks remain as strong 
foundation for rate cuts moving forward. On average, yields increased 3.42 
bps, with the 10Y closing at 2.07.  

 German Bund yields continued to decline after the ECB had a mixed 
announcement on their July 25 meeting. On average, yields fell by 2.55 bps 
WoW, with the 10Y falling by 5.20 bps WoW to -0.38. 

 Japan Bond yields declined across most tenors following a reported 0.7% 
YoY rise in June for the country's PPI Services (vs. est. +0.8% YoY), Retail 
sales data also came in at negative territory after supermarket and nationwide 
department store sales came in at -0.5% and -0.9% YoY, respectively. Yields 
fell 53bps WoW on average, with the 10Y note closing at -0.154% (-1.60bps 
WoW). 

 Key events that transpired during the week: 

 US Q2 GDP at 2.1% YoY, stronger than expected 

 US Markit Manufacturing PMI at 50 (vs. est. 51) 

 Chinese industrial profit at -3.1% YoY 

 

 US Equities advanced despite mixed earnings and economic data. 
Quarterly reports by Boeing and Caterpillar were weaker-than-
expected while new home sales data rebounded (act. 7.0% MoM vs. 
est. 5.1% YoY) and manufacturing grew at its slowest in almost 10 
years (Markit US Manufacturing act. 50.0 vs. est. 51). Meanwhile, US 
GDP came out higher-than-expected last Friday at 2.1% YoY (vs. est. 
1.8% YoY).  The DJIA closed at 27,192.45 (+0.14% WoW), while the 
S&P closed at 3,025.86 (-1.65% WoW).  

 Asian equities fell  as the week closed after Chinese industrial profit 
continued to decline 3.1% YoY (prev. 1.1% YoY). 1H19 growth fell to 
2.4% YoY,  slower by a huge margin than 2018's 8.3% YoY record. 
The MSCI APxJ closed at 526.06 (-0.75% WoW). 

 European equities rose after ECB reported that they will likely keep 
rates at present levels or lower through mid-2020. However, the ECB 
announced no specific actions and would continue to await further 
data to be released. Most analysts are predicting a rate cut in 
September. The MSCI Europe closed at 131.64 (+0.90% WoW). 

US and european Equities advanced after a slew of mixed data on company earnings  and the economy. Meanwhile, Asian equities 
fell as Chinese economic data continued to decelerate, and heightened the need for a rate cut moving forward.  
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 Local fixed income yields declined on expectations of easing 
inflation, with BSP governor Diokno reiterating that inflation could fall 
below 2% in 2H19. Yields fell an average of 19.13bps WoW. 

 Key events that happened during the week:  
 Finance undersecretary Karl Chua stated that Duterte is set to sign 

the law that will set additional excise taxes on tobacco this week, 
which will increase taxes on cigarettes from P35 to P60 by 2023. The 
bill is set to become a law by July 27. 

 The NEDA said that revisions are needed on the pending security of 
tenure bill to make it equally fair for all sectors involved. The country's 
biggest business groups asked Duterte to veto the bill citing that it is 
not beneficial to the economy and the workers. As of last Friday, the 
bill was veteod  by President Rodrigo Duterte. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index declined, dragged by negative sentiment from Jollibee's acquisition of CBTL. The Philippine 
peso weakened against dollar, due to strong US data releases, while local fixed income yields fell on expectations of the continued 
easing of inflation. 
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 The Philippine Peso mildly weakened as US data on 
manucturing, services and GDP contributed to the strength of 
the US Dollar. The USD/PHP pair ended at 51.055 (+0.03% 
WoW).  

 The Euro weakened against the dollar last week on ECB 
President Draghi's dovishness in its latest policy meeting, 
reiterating a worsening global economic outlook in 
manufacturing and international trade. The EUR/USD closed at 
1.1128 (-0.83% WoW).  

 The PSEi declined, ending its 3-week rally, with drag mainly coming 
from JFC on the announcement of its acquisition of loss-making global 
brand, the Coffee Bean & Tea Leaf (CBTL). The PSEi closed at 
8,183.99 (-1.04% WoW). 

 The top performer of the week is GT Capital Holdings (PSE Ticker: 
GTCAP) gaining 5.33% WoW as market players entered into 
undervalued names. Meanwhile, the worst performer is Jollibee Foods 
Corporation (PSE Ticker: JFC) falling by 9.94% WoW on an 
unfavorable acquisition that could lead to cuts in EPS, followed by 
International Container Terminal Services, Inc. (PSE Ticker: ICT) 
falling by 6.07% WoW. 

 Key events that transpired during the week: 
 Jollibee Food Corporation (PSE Ticker: JFC) said that its wholly 

owned unit, Jollibee Worldwide Pte. Ltd. will invest $100 million to 
acquire 100% of the Coffee Bean Tea Leaf (CBTL) brand, which has a 
presence in 27 countries. Total consideration for the transaction is $350 
million on a debt-free basis so that CBTL will have no debt upon 
acquisition.  

 International Container Terminal Services, Inc. (PSE Ticker: ICT) 
has recently received new equipment for its flagship Manila International 
Container Terminal (MICT) as part of its $80 million capacity 
improvement programm which is expected to boost the terminal's 
already efficient turnaround times. The Group plans to invest $380 
million as capital expenditures for equipment acquisition and terminal 
upgrades this year. 
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